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Summary

Japan's FX intervention since the end of July has reached JPY15.4tn, while Japan
and the US have signaled that they remain prepared to intervene jointly again. This
has helped contain yen weakness to some extent. A September hike is now largely
priced in as markets increasingly view BOJ rate hikes as part of the quid pro quo for
US support. However, it remains unclear whether the government would accept a
rapid series of rate hikes toward the neutral rate, and fiscal concerns are also likely to
weigh on the yen. In the US, hawkish remarks from Fed Chair Kevin Warsh have
revived expectations of a September rate hike, but such expectations could still
recede depending on the employment and inflation data. Japan's trade deficit
remains a source of yen weakness, but the impact of intervention, more stable oil
prices, and the prospect of further BOJ rate hikes make an accelerating yen-
depreciation spiral like that seen in 2022 less likely. Looking ahead, attention should
focus not only on US and Japanese monetary policy, but also on potential G20
coordination over currency policy toward China.

The USD/JPY opened the month at 157.78. The pair plunged to 155.20 early on 3
August, its lowest level since May, with yen buying dominating after the MOF
confirmed that Japan and the US had conducted coordinated intervention. The pair
began to recover after the initial yen buying ran its course and an extraordinary
Cabinet meeting on 5 August approved a cut in the consumption tax on food.
Weaker-than-expected US employment data released on 7 August briefly pushed the
pair back below 157, but it climbed above 159 on 10 August despite the absence of a
clear catalyst. Trading volumes during Japanese hours were limited by the Obon
holidays, but 160 came into view. The pair fell back toward 158 on 19 August after
the US Treasury announced plans to double the size of its Treasury buybacks. It
recovered above 159 the following day and then gradually moved higher again. Fed
Chair Kevin Warsh's speech at Jackson Hole on 28 August was widely viewed as
hawkish, pushing expectations of a rate hike at the September FOMC meeting to
nearly 60% and triggering broad-based dollar buying. The USD/JPY also moved
above 160. The pair was trading around 160 at the time of writing on 31 August
(Figure 1). The dollar was generally weaker over the month but recovered somewhat
following Warsh's Jackson Hole remarks. Among the major currencies, the Australian
dollar outperformed as expectations grew that the RBA would resume rate hikes,
while the yen underperformed as it gave back some of its post-intervention gains
(Figure 2).
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FIGURE 1: USD/JPY (DAILY)
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Coordinated intervention continues to
resonate

Focus shifts to US and Japanese
monetary policy

2 JPY Monthly | 3 September 2026

FIGURE 2: MAJOR CURRENCIES' RATE OF CHANGE VS USD IN
AUGUST
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On 30 July, reports emerged that the Japanese authorities had intervened in the FX
market and that the New York Fed had conducted a rate check. Treasury Secretary
Scott Bessent subsequently described the yen as "very undervalued," while Vice
Minister of Finance for International Affairs Atsushi Mimura said Japan was receiving
US support that went "beyond psychological support." Japan and the US then
conducted coordinated intervention on 31 July, bringing efforts to curb yen weakness
to a head ahead of the summer holidays. According to the MOF, Japan has
conducted JPY15.4tn of FX intervention since 30 July. This exceeds the amount
spent during the Golden Week period. Although details of the US operations have not
been disclosed, the first coordinated Japan-US intervention since March 2011
appears to have been substantial. A statement by Finance Minister Satsuki
Katayama released on 3 August to confirm the coordinated action explained that it
had been conducted in accordance with the US-Japan Finance Ministers' Joint
Statement issued in September 2025 and was intended to counter the excessive
volatility and disorderly movements recently seen in the yen. The joint statement
itself opens by affirming close consultation between the US Treasury and Japan's
MOF on macroeconomic and foreign-exchange matters. It also reiterates that
exchange rates should be market determined and that excessive volatility and
disorderly movements can adversely affect economic and financial stability. The
apparent judgment was that coordinated action was warranted because yen selling
was occurring alongside JGB selling, with a risk that the move could spill over into
USTs. Katayama's statement also made clear that Japan would continue to monitor
developments and remain in close communication with the US Treasury, adding that
the two sides would not hesitate to conduct further coordinated intervention. This has
left markets conscious that the July operation may not prove to be a one-off.
Following the intervention during the Golden Week holidays, the USD/JPY returned
to its pre-intervention level in roughly one month. This time, after about a month, it
has retraced only around half of its initial decline. That may itself be evidence of the
intervention's effectiveness.

Comments by Vice Minister of Finance for International Affairs Atsushi Mimura and
President Donald Trump suggest that the coordinated intervention was probably
undertaken at Japan's request. Cooperation between governments inevitably comes
at a cost. Trump said the action also benefited the US, suggesting that Washington is
likely to expect something in return. However, nearly a month later, it is still unclear
what that might be. Nevertheless, there is now broad recognition that Japan cannot
ignore what Treasury Secretary Bessent has repeatedly called for: further BOJ rate
hikes.

In an interview last August, Bessent said the BOJ was "behind the curve" on
monetary policy and would therefore need to raise rates. During a visit to Japan
shortly after the Takaichi administration took office in October, the US Treasury noted
that conditions had changed substantially in the 12 years since Abenomics began.
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Bessent also urged the Japanese government to give the BOJ sufficient policy space
to raise rates. The BOJ subsequently raised rates twice, in December last year and
June this year, but the US appears to regard this as insufficient. In its Foreign
Exchange Report released in July, the US Treasury noted that the yen had
depreciated by 51% against both the dollar and on a real effective basis since the
end of 2011, leaving it undervalued. It also argued that monetary policy normalization
would help anchor inflation expectations and reduce excessive exchange-rate
volatility (Figure 3). Bessent reinforced this message in a media interview on 30
August. Asked whether the BOJ needed to raise rates further, he said he expected
Governor Kazuo Ueda, with Prime Minister Sanae Takaichi's support, to make the
right decision. He went further than previously by saying that Abenomics had
probably run its course.

Rate-hike expectations also remain firmly in place in the US. Fed Chair Warsh's
remarks on 28 August suggest that upcoming FOMC meetings will focus on whether
further rate hikes are necessary. Inflation is being driven in part by a common global
factor, higher energy prices caused by developments in the Middle East. Against this
backdrop, the prevailing view is that further BOJ rate hikes are difficult to avoid when
even the US, where policy rates are already relatively high, is considering additional
tightening (Figure 4).

FIGURE 3: YEN REAL EFFECTIVE EXCHANGE RATE FIGURE 4: POLICY RATES IN MAJOR ECONOMIES
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BOJ does not push back on
September rate-hike expectations
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Market pricing for further BOJ rate hikes increased sharply in August on the view that
additional tightening was part of the understanding behind the Japan-US coordinated
intervention. A hike at the 17-18 September meeting is now more than 90% priced in,
while a consensus is beginning to form around three 25bp hikes, totaling 75bp, by
around next summer. Markets are also beginning to contemplate a terminal rate
above 2% in the current hiking cycle (Figure 5). Such expectations appear largely
driven by pressure from the US Treasury and Treasury Secretary Bessent, but a
September hike now looks highly likely barring a major change in circumstances.

Immediately before the coordinated intervention on 31 July, Governor Ueda said at
his post-meeting press conference that the BOJ could accelerate the pace of rate
hikes. The BOJ cannot cite yen weakness itself as a direct reason for monetary
policy action, so Ueda qualified his remarks by saying faster hikes would be possible
if developments in prices suggested that financial conditions had become too
accommodative. Even so, this left the door open to another hike just three months
after the previous move in June. The key factor that could lead the BOJ to judge
financial conditions as too accommodative is upside risk to inflation. The Bank has
recently become more concerned that higher import prices stemming from
developments in the Middle East could feed through to inflation faster and more
strongly than previously expected. Government measures to curb price increases
and falling rice prices have kept inflation below 2%, but inflation has nevertheless
begun to accelerate. Tokyo CPI excluding fresh food and energy, often referred to as
core-core inflation, rose 2.0% YoY in August (Figure 6). The inflation backdrop
therefore does not argue against a September hike.
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Rate hikes still hinge on political
considerations

Fiscal concerns will take time to ease

4 JPY Monthly | 3 September 2026

Deputy Governor Ryozo Himino had an opportunity to speak after markets had
already priced in roughly an 80% chance of a September hike, but he did not push
back against that move. His remarks disappointed some market participants looking
for a clearer signal, but nothing in his speech suggested hesitation over further hikes.
Although he avoided discussing the specific timing, he stressed the importance of
stabilizing underlying inflation at around 2% and said the BOJ needed to be more
alert than before to upside inflation risks. His message can therefore reasonably be
read as indicating that markets are not wrong to expect a September hike.

We have long viewed September as the earliest possible timing for the BOJ's next
rate hike. However, we have also expected the decision on whether to bring the
move forward to September to depend partly on political considerations. The earlier
Basic Policy shock reinforced the view that the government remained cautious about
further rate hikes. There was also a possibility that the BOJ would face political
pressure to hold off after the extraordinary Cabinet meeting approved a reduction in
the consumption tax rate on food and beverages to 1% from next April. Raising rates
while the government was easing fiscal policy could have revived the familiar
argument that policy was simultaneously pressing the accelerator and the brake.
However, senior government officials have not made notable comments on monetary
policy since the coordinated intervention. Japan asked the US government for
support and proceeded with coordinated intervention at a time when inflation was
beginning to accelerate, with yen weakness one of the contributing factors, despite
government measures to curb price increases and falling rice prices. Whatever
individual members of the administration may think, curbing yen weakness now
appears to be government policy. Given the additional pressure from Treasury
Secretary Bessent, we therefore think the government can be seen as accepting a
September rate hike. Reports suggest that a Cabinet reshuffle could take place at
around the same time as the BOJ meeting, but it is becoming increasingly difficult to
envisage the Bank postponing a hike simply to accommodate the political calendar.

However, such acceptance may only extend to the September meeting. Bessent's
previous remarks suggest that he wants Japan to move beyond a monetary policy
stance that is "behind the curve." His comment that Abenomics has probably run its
course also suggests that he is looking for more than a single September hike and
expects the BOJ to raise rates toward the neutral rate relatively quickly. It remains
unclear whether the government is prepared to go that far. This lingering uncertainty
may be one reason why the yen has failed to strengthen in line with the sharp
increase in market expectations of further BOJ rate hikes.

Long- and superlong-term yields have continued to rise alongside expectations of
further BOJ rate hikes. The 10y JGB yield reached around 2.96% on 31 August,
driven by higher inflation expectations and a wider term premium, putting the
psychologically important 3% level within reach. As we noted in last month's report,
JGB and yen selling have tended to move together, giving the market the
appearance of a broader Japan sell-off. Fiscal concerns have also been reinforced
by the Cabinet's decision to cut the consumption tax rate on food and beverages and
by the FY27 budget process. Ministries and agencies faced a 31 August deadline for
submitting their budget requests. The MOF plans to announce the aggregate figures
in early September. According to the Yomiuri Shimbun, general-account requests are
expected to total around JPY140tn. This would represent a substantial increase from
initial budgets of around JPY117tn in FY25 and JPY122tn in FY26. Headlines
emphasizing a record total and the absence of spending caps on investment are
unlikely to dispel the fiscal concerns that have built up so far. However, the Takaichi
administration has rejected a fiscal approach that assumes a supplementary budget
will be compiled at year-end. This means the JPY140tn figure does not necessarily
represent a major deterioration when viewed against the combined total of the FY26
initial budget and the FY25 supplementary budget (around JPY140.6tn). Prime
Minister Takaichi also told the Yomiuri Shimbun that she intends to keep new
government bond issuance to around JPY40tn. There are therefore signs that the
government is mindful of market concerns. However, it will take time to establish
confidence that these commitments will actually be delivered. Near term, attention
will turn to the treatment of Finance Minister Katayama and Minister of State for
Economic and Fiscal Policy Minoru Kiuchi in the Cabinet reshuffle expected around
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mid-September. The Sankei Shimbun and other media have reported that Katayama
is likely to retain her post, while there has been relatively little reporting on Kiuchi. If
Kiuchi is replaced, speculation over a shift in fiscal policy could increase depending
on his successor.

FIGURE 5: YEN FORWARD SWAP RATES
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Rate-hike expectations may be getting
ahead of themselves
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FIGURE 6: TOKYO CPI INFLATION
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Expectations of a rate hike at the 15-16 September FOMC meeting have recovered
to around 60% following Chair Warsh's remarks at Jackson Hole. Earlier in August,
the probability had fallen to around 30% after the 7 August employment report
showed an unexpectedly sharp deterioration, with nonfarm payrolls falling by 23,000
MoM in July (Figure 7). July CPI subsequently came in broadly in line with market
expectations, doing little to revive expectations of a hike. Warsh's remarks therefore
attracted considerable attention for their hawkish tone and drove rate-hike
expectations sharply higher. However, the contrast with the roughly 90% probability
currently priced for a September BOJ hike is striking. With more than two weeks
remaining before the FOMC meeting, we see ample scope for both the economic
outlook and market expectations to change.

Warsh's remarks were viewed as hawkish partly because he remained upbeat about
the labor market despite the decline in July payrolls. He described labor-market
conditions as stable and concluded that they were consistent with full employment.
He then made clear that inflation was the Fed's predominant concern. Warsh also
broadened his assessment of inflation beyond measures such as trimmed mean and
core PCE. He noted that 54% of the goods and services in the PCE basket had risen
by more than 3% over the previous 12 months. He said the inflation data released
over the summer had been better than expected, but had not convinced him that the
underlying trend had meaningfully improved. He said his standard was to be
confident that underlying inflation was moving clearly and sufficiently quickly toward
the Fed's target (Figure 8).

However, the speech should not necessarily be read as advance notice of a
September hike. Warsh reiterated his long-standing discomfort with signaling future
policy decisions well in advance and argued that the regular use of forward guidance
had outlived its usefulness. His hawkish comments on inflation were also not entirely
new. Given his emphasis on changes in inflation expectations, a cautious stance is
understandable while gasoline prices remain elevated. The Fed is therefore likely to
wait for the August employment and CPI reports before deciding whether to raise
rates in September. We think it would be premature at this stage to regard a hike as
a foregone conclusion.

President Trump has also stepped up his calls for rate cuts as the November
midterm elections approach. One possible interpretation is that Warsh is seeking to
keep inflation expectations anchored without necessarily raising rates. His comments
after the July FOMC meeting that higher market rates were already exerting a de
facto tightening effect are consistent with that interpretation. The August employment
and inflation data could therefore cause rate-hike expectations to recede again
ahead of the FOMC meeting, potentially renewing downward pressure on the dollar.
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Keep an eye on Bessent's
maneuvering

The G7 and G20 finance ministers and central bank governors meetings start from
31 August. Ahead of the meetings, Treasury Secretary Bessent urged G20 members
to reassess their trading relationships with China, arguing that the world cannot
tolerate China running a USD1.2tn trade surplus. He has also taken a more assertive
line on Japan's fiscal policy, saying Japan should "sit back and enjoy the success of
Abenomics and let that run." Bessent therefore appears to be laying down markers
on several fronts ahead of the meetings. It is also worth recalling his comments
around the time of the coordinated Japan-US intervention. Bessent said that many
Asian currencies were moving with the yen, that the Korean won was weak because
the yen was weak, and that yen weakness was making China more reluctant to allow
the renminbi to appreciate. There have also been signs of coordination with the
South Korean authorities alongside the Japan-US action. A visit by Chinese
President Xi Jinping to the US is also being discussed for the second half of
September. Meanwhile, Washington has been stepping up pressure on China,
including over sanctions related to Iran. When the second Trump administration took
office, there was considerable discussion over whether a Mar-a-Lago Accord or
some other arrangement resembling a new Plaza Accord might emerge. There are
no indications that this G20 meeting will produce anything so concrete, but any
moves toward coordination on currency policy with China in mind will bear watching.

FIGURE 7: US EMPLOYMENT DATA

FIGURE 8: CORE PCE DEFLATOR AND TRIMMED MEAN PCE

INFLATION
mm Nomfarm Payrols (LHS)—Unemployment rate(RHS) —Core PCE —Trimmed Mean
1000 ® * 3 3.6(%)
PAAAYN 3.5 3.4
800 I~
600 4.5 3
400 5 2.8
200 55 2.6
6 24
0 I | | "Ill "Il ||| I|I .l | I_| ||..
I I | | 6.5 2.2
-200 7 2
Jan-22 Jan-23 Jan-24 Jan-25 Jan-26 Jul-24 Jan-25 Jul-25 Jan-26 Jul-26

Source: US Bureau of Labor Statistics, MUFG

Further yen weakness looks
increasingly unlikely
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Source: US Bureau of Economic Analysis, Dallas Fed, MUFG

Treasury Secretary Bessent said on 30 August that recent yen moves were not
disorderly and were "pretty well contained." The yen weakened in the first half of
August as some of the impact of the coordinated intervention unwound. However,
when the USD/JPY recovered to 160 following Jackson Hole, there was little
corresponding movement in the yen crosses. Bessent's assessment that yen volatility
has remained contained therefore appears reasonable. The dollar has also
strengthened broadly as expectations of a Fed rate hike have increased, making
further coordinated intervention difficult to envisage under current conditions.
However, this does not mean investors can sell the yen without concern. Yen
weakness and the policy response remain a focus for the media, and Bessent is
likely to comment when asked. For the time being, those comments are likely to lean
against further yen weakness.

Meanwhile, as BOJ Deputy Governor Himino noted, Japan appears to be making
progress in securing alternative energy supplies amid developments in the Middle
East and the closure of the Strait of Hormuz. Imports have consequently begun to
increase in value, widening the trade deficit and adding to yen depreciation pressure.
However, oil prices have stabilized compared with their earlier highs, while more than
JPY26tn of FX intervention so far this year has absorbed substantial yen-selling
pressure. Japan has therefore avoided a repeat of 2022, when the escalation of the
war in Ukraine led to a sharp widening of the trade deficit and rapid yen weakening.
Even if the Fed resumes rate hikes, the meeting calendar would put the BOJ in a
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position to follow with a hike of its own. This is another important difference from

2022. We therefore see little risk of the yen-depreciation spiral accelerating
substantially from here.

QUARTERLY FORECAST RANGE AND PERIOD-END FORECAST

Sep 2026 Oct-Dec Jan-Mar 2027

USD/JPY 155.0~165.0 153.0~163.0 151.0~161.0 149.0~159.0

Period-end forecast 158.0 156.0 154.0 152.0

Our forecast range estimates the high and low for each quarter. The period-end forecast is our forecast for USD/JPY at 17:00 New York time at the end of each quarter.
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and reliable but has not been independently verified. MUBK and MUFG Securities do not make any guarantee, representation, warranty or
undertaking, express or implied, as to the fairness, accuracy, reliability, completeness, adequacy or appropriateness of any information or
comments contained in this report. Furthermore, the information may not be current due to, among other things, changes in the financial
markets or economic environment. MUBK and MUFG Securities has no obligation to update any such information contained in this report.

The information contained in this report may contain forward-looking information (“FLI”). FLI is information regarding possible events, conditions,
or results of operations that is based on assumptions about future economic conditions and courses of action and may be presented as either a
forecast or a projection. This report is not intended to forecast or predict future events. Past performance is not a guarantee or indication of
future results. Upon receipt of this report, each recipient acknowledges and agrees that any FLI included herein should not be relied upon as a
material consideration for any investment decisions taken by the recipient. Recipients should consult their own legal and financial advisers for
additional information. Any prices provided herein (other than those identified as being historical) are indicative only and do not represent firm
quotes as to either price or size.

This report is proprietary to MUBK and MUFG Securities and may not be quoted, circulated or otherwise referred to without our prior written
consent. Notwithstanding this, MUBK and MUFG Securities shall not be liable in any manner whatsoever for any consequences or loss
(including but not limited to any direct, indirect or consequential loss, loss of profits and damages) arising from any reliance on or usage of this
report and accepts no legal responsibility to any investor who directly or indirectly receives this material.

MUBK covers banking business and is responsible for the publication of related research reports. MUFG Securities covers the securities
business and is responsible for the publication of securities related research reports. References to “MUBK” shall be interpreted as a reference
only for all matters related to bank products and references to “MUFG Securities” shall be interpreted as a reference only for all matters related
to securities products.

MUBK and/or its directors, officers and employees, from time to time, may have interest and/or underwriting commitment in the relevant
securities mentioned herein or related instruments and/or may have a position or holding in such securities or related instruments as a result of
engaging in such transactions. Furthermore, MUBK may have, or have had a relationship with or may provide or have provided corporate
finance or other services to any company mentioned herein.

COUNTRY AND REGION SPECIFIC DISCLAIMERS

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or is located in any
locality, state, country or other jurisdiction where such distribution, publication, availability or use would be contrary to any law, regulation or rule.
Each entity and branch within MUFG is subject to distinct regulatory requirements and certain products and services discussed in this document
may not be available in all jurisdictions or to all client types. In this regard, please note the following jurisdictional specific disclaimers.

Europe Middle East and Africa (EMEA):

e  United Kingdom (UK) and the European Economic Area (EEA): This report is only intended for a professional client or eligible counterparty
and must not be passed onto a retail client, as defined under UK and EEA regulatory rules. It does not constitute investment research as
those producing this report are not a research function and therefore this material has not been prepared under conditions designed to
promote the independence of investment research including, but not limited to, the prohibition on dealing ahead of the dissemination of
investment research. Under the Market Abuse Regulation (“MAR”) this report is a marketing communication which may amount to, or
include, an investment recommendation and where so there are no plans to update the investment recommendation. Any prices mentioned
in the investment recommendation were prices known by us when the recommendation was prepared. Further UK and EEA disclaimers,
disclosures policies and notices can be found at https://www.mufgemea.com/governance/legal-and-regulatory/, including the Fixed Income
and Currency Products Dealing Disclosures, the Conflicts of Interest Summary Policy and MAR investment recommendation disclosures .

. United Arab Emirates (UAE): This report is only intended for distribution to a professional client or market counterparty as those terms are
defined under the rules of the Dubai Financial Services Authority and only a person meeting the criteria for these terms should act upon

this report.

e Qatar: This report is only intended for distribution to a Business Customer or Eligible counterparty as those terms are defined under the
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rules of the Qatar Financial Centre Regulatory Authority and only a person meeting the criteria for these terms should act upon this report.

. South Africa: MUSE is permitted to offer and provide financial services to certain categories of sophisticated clients in South Africa under
an exemption issued by the South African Financial Sector Conduct Authority, in terms of the Financial Advisory and Intermediary Services
Act, 2002.

The Americas (AMER):

. United States of America: This report, when distributed by MUSA, is intended for Institutional Investors (“Institutional Accounts” as defined
by FINRA Rule 4512(c)). When distributed by a non-US affiliate of MUSA, this report is intended for distribution solely to “major U.S.
institutional investors” or “U.S. institutional investors” pursuant to Rule 15a-6 under the U.S. Securities Exchange Act of 1934, as amended.
Securities referenced in this report may have been underwritten by MUSA and/or its affiliates. Nothing in this report should be considered
an offer or solicitation of an offer to buy or sell securities or any other financial product or a commitment of any kind with respect to any
transaction.

IRS Circular 230 Disclosure: MUFG Securities does not provide tax advice. Accordingly, any discussion of U.S. tax matters included herein
(including any attachments) is not intended or written to be used, and cannot be used, in connection with the promotion, marketing or
recommendation by anyone not affiliated with MUSA of any of the matters addressed herein or for the purpose of avoiding U.S. tax-related
penalties.

In relation to activities undertaken by MUSE in their capacity of a SD or SBSD, further disclosures and notices can be found at
https://www.mufgemea.com/governance/legal-and-regulatory/.

. Canada: MUSE operates under an International Dealer Exemption and Foreign Derivatives Dealer Exemption from registration within the
provinces of Alberta, British Columbia, Manitoba, Ontario and Québec. MUSA operates under an International Dealer Exemption from
registration with the securities regulators in all Canadian Provinces and Territories. When distributed by MUSE or MUSA, this report is only
intended for a “permitted client” as that term is defined under the National Instrument 31-103 in Canada and is not intended for re-
distribution to any other person. When distributed by MUS(CAN), this report is only intended for an “institutional client” as that term in
defined under the CIRO dealer member rules and is not intended for re-distribution to any other person. The information contained herein
is not, and under no circumstances is to be construed as, a prospectus, an advertisement, a public offering, an offer to sell securities
described herein, or solicitation of an offer to buy securities described herein, in Canada or any province or territory thereof. Under no
circumstance is the information contained herein to be construed as investment advice in any province or territory of Canada and is not
tailored to the needs of the recipient.

Asia-Pacific (APAC):

. Hong Kong: Reports produced by MUFG Securities are only intended for distribution to a “professional investor” as that term is defined in
the Securities and Futures Ordinance and should not be passed onto any other person. All enquiries from recipients of this report in Hong
Kong must be directed to your usual sales contact in Hong Kong.

. Singapore: This report is only intended for distribution to an "institutional investor", "accredited investor" or "expert investor" as those terms
are defined under regulation 2 of the Financial Advisers Regulation. It is solely for the use of such investors and shall not be distributed,
forwarded, passed on or disseminated to any other person. Investors should note that, as a result of exemptions that apply when this
report is distributed to "accredited investors" and "expert investors", MUBK’s Singapore branch and MUS(ASIA) Singapore is exempt from
complying with certain requirements under the Financial Advisers Act, including section 34 of the Financial Advisers Act (which requires a
financial adviser to disclose all material information on certain investment products), section 36 (which requires a financial adviser to have
a reasonable basis for making recommendations on investments) and section 45 (which requires a financial adviser to disclose any
interests that it holds in securities that it recommends). Please contact your respective financial advisor in Singapore in relation to any
matters arising from this report.

e India: (i) MUS(INDIA) does not provide any advice/ recommendation to the prospective investors; (ii) the issuer is solely responsible for the
completeness and accuracy of all information in the memorandum or otherwise provided to investors in connection with the debentures
issued; (iii) MUS(INDIA) does not make any representations or warranties on the creditworthiness of the issuer of the securities, the
information provided in the memorandum, or on the adequacy/ sufficiency and legal validity of the legal documentation or structure; (iv)
investors must obtain independent advice in connection with the investment; and (v) MUS(INDIA) does not owe any duty of care to
investors and expressly disclaims all liability.

e Japan: This Note, when distributed by MUFG Securities affiliates located outside of Japan, is intended for distribution in accordance with
Article 58-2 of the Financial Instruments Exchange Act 1948 (“FIEA”) i) to a “Financial Instruments Business Operator” engaged in
“Securities-Related Business” as defined in the FIEA or ii) to the government, the Bank of Japan, a qualified financial institution defined in
Article 209 of the Cabinet Office Ordinance Concerning Financial Instruments Business, Etc., or an Investment Manager.

When distributed by Mitsubishi UFJ Morgan Stanley Securities Co., Ltd. (“MUMSS?”), this Note is intended for distribution to a “Professional

Investor (tokutei-toushika)” as defined in the FIEA.

e Australia: This Note is only intended for distribution to persons in Australia who are sophisticated or professional investors for the purposes
of section 708 of the Corporations Act 2001, and are wholesale clients for the purposes of section 761G of the Corporations Act 2001. This
Note is not intended to be distributed or passed on, directly or indirectly, to any other class of persons in Australia. This Note is for
informational purposes only, it does not make any recommendations and should not be relied upon for any investment purposes. For
information on how we collect, use, store and secure personal information, please review our Privacy Policy. MUBK and MUFG Securities
have established policies and procedures to identify and manage conflicts of interest to uphold the values of integrity, responsibility,
accountability and trust, and to treat clients fairly. MUBK and MUFG Securities have put in place the following arrangements to prevent
conflicts of interest: information barriers to prevent the unnecessary exchange or misuse of confidential information; segregated deal teams
to manage competing interests in a transaction; defined procedures for dealing with conflicts of interest, including procedures on crossing
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information barriers; reasonable steps by Compliance to ensure that information barrier arrangements remain effective and are effectively
monitored.

New Zealand: This Note is only intended for distribution to persons in New Zealand who are wholesale clients as defined in clause 4 of
Schedule 5 of the Financial Markets Conduct Act 2013, or are wholesale investors as defined in clauses 3(2) and 3, and clauses 36(b) of
Schedule 1 of the Financial Markets Conduct Act 2013. This Note is not intended to be distributed or passed on, directly or indirectly, to
any other class of persons in New Zealand. For information on how we collect, use, store and secure personal information, please review
our Privacy Policy.

Thailand: In Thailand, MUSE has a derivatives dealer registration with the Securities and Exchange Commission, Thailand
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